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7KH3UQFHRQ $UHD &RP P XQW ) RXQGDMRQ 3$8&) VD
YIVBQ RUFH GHGIFDWG \R [P SLRYIQ) WH TXDOW Rl @HIQ
WH KHDUARI FHQWDAL HZ -HUWH DQG 96XFNV &RXQW 3$ Sy LDNLECIRUAR CACIADILE
WIRXJIK SKIDQWIRS\ HGXFDWRQ DM LE JLDQW? DNIQJ WP SIRYIQJ WH TXDOV Rl @H

DQGFRP P XQW GDGHUKIS 1Q WH KHDUARI FHOWDAL HZ

LY P L@RQ 1Q DWHW 3$&) KDVEXIOD IREXWV -HIH WURXIK SKIDQMURS\
QHVZ RINRI GRQRW DGYMRW DQG QRQSIRIIW HGXFDWRQ \WADW L
RWDQ] DARQV 7KH | RXQGEDWMRQ SIRYIGHV GLLHRA LDQW JWDQW DNQJ DQGFRP P XQW
DQG HP SRZ HWY/ LQGINGXDY 1DP 1laHV EXMOHWHY DQG

RU DQ] DWRQVWR HMREQK OWMAQI GRORUDGYIVHG I XQGV BDGHIKIS
WDWDGGUHW FUMFDOQHHGY  EXL@ VXMALQDE BT VROMRQV
DQG HQUEK WH FRP P XQW

QHDD 3$&) H SHUHQFHG WH ®WRI IW
HWHP HG 3UHMGHQW &(2 -HIUA 0 9HID Z KR VHIYHG
Z W GHGIFDWRQ | RUQIQH\ HDWY 8 QGHUKLY BDGHUKIS WH
IRXQGDWRQ P DGH LI QULLEDQWAMGHV 1Q | XOLE LW

P MRQ

3$&) QRZ VHH\WD YIMRQDU DQG G\ QDP IF GDGHUWR
JXIGH WH RUDQ] DMRQ QR D I XVMXH Rl H SDQGHG IP SDRW
DQGJWRZ W 7KH QH W&( 2 Z LOFRMERWDWM FRVHD Z W
WH%RDUG Rl 7UKMHY WBII GRQRUYY DQG FRP P XQIW
SDUZHL/ VR DGYDQPH WH | RXQGDARQV P MMRQ EURDGHQ
WIQIXHQAFH DQG HQVXIH ®RQJ WALP VXMBILQDELDN
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BLOPH W IRXQGQU 1Q WH 3UQFHRQ $U-D

&RP P XQW ) RXQGDARQ KDV JWRZ QI LRP o)

DAHW\RRYHU P LGRQ GMMEXWQ P I@RQIQ Q 3$8) HP EDUNHG RQDQH AMQJ
JWDQWRYHUP RHWDQ  \ HDW/ LOFOXGIQ) P LGRQ VIADWI IE SOQQIQ) RXUOH  FX® LODWQD [QD
Q DRQH $VWMZ DGV RI JHOHRUW 33$&) JRHV FRP SUHKHOVYH WUHH \ HDU

EH RQGP HHDGP IQMAMDMRQ DRRYHO LOYHWALD 1Q W VIADMULE | LDP HZ RINGHVLIQHG VR DP S@\ W

FRP P XQIW DQG FKDQQHIQJ 1 XQGVIQWR [P SDRWXQI LDQW
DQG VAKROUKISV 3$&) RI1THYW VHIMEHV JXIGDQRH DQG
JHQXIOH FREDERUDAWRQ DV D WKVMG FRP P XQIW SDURHU
KRWQJ DSSLR] IP DMO____ IXQGV LOFXGIQI GRQRU
DGYIVHG I XQGV DQG 3$&) HQGRZ P HQWXQGV DP RQJ
RWHL/

|RXQGDMRQV P SDRAKURXIK DP RUH
LOFOOVLYH DSSURDK VR SKIMQWURS)

3UMGHOW &(2
3UQFHRQ$UHD &RP P XQIW ) RXQGDARQ
3UQAHRQ 1 -



$WB$&) DGHAMDWGWDP Rl WEII P HP EHW P DQ R
ZKRP KDYHEHHQ Z IW WH I RXQGDWRQ IRU\ HDU/ IRWP
WH RW DQL DARQV EDANERCQH * XIGHGE\ DFRP P WMG
YRDWG Rl 7TUMMHVRP SUMQJ IOAYIGXDY 3$&)

QDYL) DWWV WH SKIMOWIRSIF GQGVDSH Z I SDWIRQ DQG
SXWBRWH 7KHWXWWHY EUQJ GLYHUH SHWVSHRRYHY DQG
WHSUHVHOWAYIE EXMOHW DFDGHP LF DQG SKIDQWLRSLE
GDGHUKIS ITLIRP DAHRWWH WHIIRQ :  IW DQ DQQXDO

RSHUDWQJ EXGIHWRI P LGRQ WH IRXQGDARQ
SXUXHVIWP MWRQZ W YLJRU

$@ 1GV7KUYH OXQFKHG 1Q DQG | RFXVHVRQ
VXSSRUMY FKLEUHQ DQG DGRBMAHQW @IQJ 1Q SRYHIV E\
DGGLIHWMQI AKLRQEE DEVHOWHMP DG VAHQIWHQIQD WH
HGXFDMRQDOFRQWOXXP  $IWU  \ HDW/RI VXARHW WH
SWRIWDP IVH SBRUQI WH LRBIRI FRP P XQW VKRR \R

[P SLIRYH HGXFDWRQDCRXWRP HV

&RP P XQW -P SDFW LDQW IRFXVRQ |RRG VHFRXUW
KRP HOM/QHW HGXFDMRQ  Z RUNIRUAH GHYH®SP HQW
P HQWBCKHDOK. DQG FRP P XQIW FDSDAW EXIEGQ
$OQRWHULP SDPWXQJ LDQWSLRIWDP 1V WH | RXQGDARQV
BXP P HU-QMDWYH * LDQW Z KIEK VXSSRUM\ RXWK
GHYHRSP HQADQG QRQSURIIW [ REXVHG RQ\ RXW

7KHFRP P XQW |RXQGDMRQLVKRP H\R \Z R BQJ
WEQGIQJ JIYIQU JURXSV _7KH) XQGIRU: RP HQ DQG* LY
DQGWH 1 H W HO* IYIQJ &ILFG! 5HFHQUD D JIYQU JURXS
VXSSRUMG E\ WH | RXQGDARQ KDV EHFRP H D VHSDUDM
F 7KHS$UNVDQG &XOMWH5HQHZ DO XQG RUJLQDD
FD@IG WH 1 HZ -HU/H $ UV DOG &XOXH5HRRYHY ) XQG

Z LORSHIDM DXVRQRP RXVO WBUAQI 1Q

7KH | RXQGDURQV LR®I LQ FDSDAW EXITHQI DQG VXSSRUN
| RUUHI LRQDOQRQSRI IW KDV EHHQ | XQGHG WILRXI K WH
YXQEXU ) XQG Z KIFK DZ DWGHGP RIHWDQ P I@RQIQ

JIDQWIQ

3$&) DOR SO VD FHOWDOR®! DV FRQYHOHUWULRXIK LW
) RXP VIRUS PARQ Z KIFK EUQIVWRXJIKWBDGHY DQG

FRP P XQW WNHKRGHY VRI HWHUWR VKDUH LGHDV DQG
ZRINWRZ DGV IP SDRPAXOVROMRQV

3UMGHOW  &(2
3UQFHRQ$UHD &RP P XQIW ) RXQGDARQ
3UQFHRQ 1 -



oSl F. BOEBUF

7KH 3UHMGHOWDQG &( 2 SO\ VD FUXADOLR®G! 1Q | RAMUQ]
WXWDQG FRIDERWIDARQ DP RQJ WH | RXQGDMRQV
PXUHOWDQG | XWWUH WENHKRGHY 7KH &( 2 Z 1ED
VSHDUKHDG LQMDWYHV VR DGYDQPH WH | RXQGDMRQV
VADWU LIE REMIPAYHY Z RINQJ FERVHD Z IW | XQGKRGHWY/
FRP P XQW GDGHY WBI1 DQG WH %RDUG Rl 7UOAMHV

7TKH&(2 Z 1D

' HYH®S DQG IP SGP HQAMH | RXQGDWRQV \MWDWA LE

YIMRQ DQG JRDY 1Q DIQP HWZ IWK IW P MRQ DQG
YDOHV

/ HDG MDWU LF SOQQLQJ VR DGDSVWR HP HUILQJ
FRP P XQIW QHHGV DQG RSSRUMQMHY

) RAMULQQRYDARQ DQG WIFKQR®J\ DQG GUYH
LOMDWYHV WDWHQK DQFH WH | RXQGDMRQV
H | HPRYHQHW

6WIZ DUG WH | RXQGDARQV LOYHWR HQW WURXIK
DIWHMQWYH SOQQIQI DQG EHVASLDPAEHY

/ DAMQ VR GLYHUH RSIQRQV RI I HUUDGIFDAFDQGRU
DQG P RYHWH |RXQGDARQ |RWZ DUG Z IWK

FRADERUDWYH DQG GHAMYH DPARQV

&ODUD WOQVDW SKIDQWURSIE YIMRQ QR
LOQRYDWYH JUDQW DNIQJ SLRIWDP V

0 DIQWIQ WH | RXQGDARQV LHSXVIMRQ | RULQMI UW
VHFH DQG RSHUIDWRQDCH, FHTIQRH

2 YHOHHWHCGD WR GD\ RSHIDWRQVRI WH

IRXQGEDMRQ IOFXGIQ HQDQADAP DADIHP HAW
SWRIWDP GHYHRSP HOWDQG Wil | VXSHUMMRQ

7TKH&( 2 Z .@CHYHRS DQG
1P SGP HQWMH | RXQGDARQV
VIADWA IE YIMRQ DQG JRDY 1Q

DRI QP HWZ MK IW P BMRQ DQG
YDOXHV

SUHMGHQW &( 2

3UQFHRQ $UHD &RP P XQW ) RXQGDMRQ

3UQAHRQ 1 -



6XSHIWH WH | RXQGCDWRQV JUDOQVDGP LOMAMMWRQ
DQG IP SGP HOWNSROHRY DQG SUIRFAHGXUHY WDW

SURP RW FRP SIDQRH Z W B DCDQG HWIEDO
Viveestcy,

6XSHUYVH EXGIHWQI  LOYHWR HQWP DQDIHP HQW
ILODQFAIDCDXGIW W[ 10UV DQG LHRUG
P DIQWQDQRH

&XOYDWA DQG VWHQIWHQ UHDMRQWKISV Z WK
LQGIIGXDAGRQRY/ 1XQGHWY SLRIMVMRQDCDGYMRY/
FRP P XQIW GDGHY FRUSRIDWRQV DQG JWDQW

P DNQU HQWAHV VR VHEXUH | LODQRDOVXSSRUADQG
IRWMMUGBRQ WALP  SDURHUAKLSY DQG FRADERUMRQV

TKHE&(2 ZIOICAHM WH " HYH&S DQG H HFXW FRP SUHKHQMYH [ XQGLDIMQY
YIMELOV DQG DZ DIHQHWRI VDI LV VR VAHQIWHQ GLYHOMI\ DQG IQRHDVH
WH | RXQGDARQ [Q WH HYHQXHVAHDP v
FRP P XQW

SHSUHVHQWBS$&) LQNH I XQGUDIMQU DRIV
FRP P XQW HYHQW DQG SXEQF HQIDIHP HQW

,QVSILH DQGH AW D QHZ JHQHIDWRQ RI GRQRUW/\R
NRLQ WH | RXQGDWRQV P WRQ DQG [P SDFW

, QFUHDVH WH YIMELQV DQG DZ DUHOHW RI WH
| RXQGDMRQ LQWH FRP P XQW

,QYIW DQG LQVSLLH RWHLY [QVR DPARQ RQWH P RWY
SIHWMQI QHHGVRI WH FRP P XQW

$PWDVWH SUP DU VSRNHVSHU/RQ DQG SXEQF | DFH
IRUWH |RXQGDMRQ E\ HIIHPAYHD FRP P XQEFDWQJ (W
P MRQ YIMRQ YDOXH DQG DRKIHYHP HQW VR GLYHUH
DXGIHQRHV

YL@ VWRQI LHDMRQWKISV Z I FRP P XQIW GDGHY/
SDUQHURU DQ] DMRQV SRIF P DNHWY DQG RWHU
WINHKRGHW/ VR DGYDQFH FRIERWDAYH H [ RUV

3UMGHOW &(2
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$ GYRFDW | RUWH | RXQCDWRQV SURUMAHV DQG WH
QHHGVRI WH FRP P XQW WIRXJIK SXETF VSHDNQJ
P HGAD DSSHOWDWOQRHY DQG RIKHUSOMRLWP V

: RINFRVHO Z IW WH ¥RDUG Rl 7 UXMMHY DQG YRDUG
&KDIWWR SURYIGH VWDWAT LF I XIGDORH HQVXIH
HIHARYH JRYHURDORH DQG VXSSRUMRDUG

GHYHBSP HWDQG HQIDIHP HQW

(11 IFHQAD DQG H I HARYHO SUAVHQWDQG VKDUH
LI RUP DWRQ DERXVRU DQL DARQDCSHURWP DQFH
VADWULE SLRIUHW DQG NH WXHV

6XSSRUNMH ERDLG 1Q I XOIAXY W JRYHUODOAH

UHVSRQUELDAHV DQG | DAOAW GHAMRQ P DNQU
SUIRFHWHV
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7KH LGHDOFDQGIGDM LV D SHWRQRI KLIK HOHUI\ DQG
IOMIUW 7KH DUH [LODQADIM QMM LQMBPMDD®
DWW FX@XLDE DAKQHG DQG KDYH KDQGV RQ

H SHUHQFH LQ FRP P XQW EXI@QJ 7KH DWH

FRP |IRUEE®I Z RINQJ Z IW VARQD WXMMHV Z KR VKDUH
DQ DEIGIQ) SDWRQ IRUWH FRP P XQIW DQG WH Z RINRI
WH | RXQGDMRQ

$ VXSHURUDP EDWDGRUIRUWH P DMMRQ WH &( 2 LVDQ
H HFXWYH Z KR EDDQRHVD ®QJ YIHZ RI VXFRHW Z W D
VHQWH Rl XUWHQR DERXVWKH Z RUIN DAKDQG

7KH Z @EUQ) UHBYDOWH SHUHQFH LQ SKIDQWLRS\ \R
S QR WH FRP P XQW Z RINQJ FRADERWDWYHO Z W

RWHY/ ERW Z IWIQ WH | RXQGDWRQ DQG EH RQG R
GUYH VXVWRIQDE®! FKDQIH Z IW GH WIUW DQG UHVSHRW
7KH Z L@KDYH D WDRN LHFRUG R DMDPAQ) UHVRXUAHV
DQG H SDQGEQJ LQYHWRWYY

7TKH&(2 IVDQH HRXWYHZ KR
EDDQFHVD ®QJ YIHZ Rl
VXAPHW Z W DVHQWH R

XUHQR DERXVWMH Z RUINDW

KDQG

SUHMGHQW &( 2

3UQFHRQ $UHD &RP P XQW ) RXQGDMRQ

3UQFHRQ 1 -









